University of Mississippi

eGrove
Newsletters

American Institute of Certified Public
Accountants (AICPA) Historical Collection

1-1-1975

Washington report, vol. 4 no. 21, July 21, 1975
American Institute of Certified Public Accountants. Federal Information
Wade S. Williams

Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons

Recommended Citation
American Institute of Certified Public Accountants. Federal Information and Williams, Wade S.,
"Washington report, vol. 4 no. 21, July 21, 1975" (1975). Newsletters. 487.
https://egrove.olemiss.edu/aicpa_news/487

This Article is brought to you for free and open access by the American Institute of Certified Public Accountants
(AICPA) Historical Collection at eGrove. It has been accepted for inclusion in Newsletters by an authorized
administrator of eGrove. For more information, please contact egrove@olemiss.edu.

AlCPA Washington Report
July 21, 1975, Volume IV, Issue 21
CAB

"De-regulatory controls" proposal out for comment..................... p.

DOD

"Air Force Comptroller" quarterly publication available................ p. 1

1

DCAA Audit Manual now available through G P O . ........................ p.

1

FCC

AICPA comments on proposed uniform system of accounts amendments . . . p.

1

FRB

Proposed criteria for evaluating bank debt issues published........... p.

1

Bill to halt development of EFTS s h e lved ............................ p.

1

GAO

Sen. Proxmire offers government paperwork reduction proposal ......... p. 1

GSA

Arthur Sampson rumored to be on the way out........................... p.

2

GAO report on State Auditor reimbursement problems available ........ p. 2
HEW

"Small purchases" Regulation amended to $10,000....................... p.

2

House health subcommittee begins work on NHI plan.................... p.

2

NCUA

Quarterly review of NCUA activities available......................... p.

2

OMB

Privacy Act implementation guidelines published.......................p.

2

PBGC

Proposal on pension plan termination notices issued................... p.

3

SEC

Finalized amendments to Regulation S-X announced.....................p.

3

SEC and bank regulators see "progress" in reaching accord over
disclosure requirements.............................................. p.

3

Thomas J. Clancy named Director of IRS Intelligence Di v ision........ p.

3

Pension plan amendments i s s u e d ...................................... p.

4

Bank disclosure regulations finalized................................ p.

4

Treasury

Home purchase tax credit procedural regulations proposed ............ p. 4
DISC definition amendment p r o posed.................................. P - 4
AICPA Federal Tax Division appears before Ways and Means Committee . . p. 4
Special

John P. Greene, CPA, appointed to White House Committee
o n Mental Retardation................................................ P - 4

Special

Chris Peratino is new National President of AGA...................... P - 5

T h e in f o r m a tio n c o n ta in e d in th is r e p o r t has bee n p re p a re d fr o m so u rc e s c o n s id e re d re lia b le , b u t its a c c u ra c y is n o t g u a ra n te e d b y us
a nd is N O T n e c e s s a rily a c o m p le te s u m m a ry o f a ll a v a ila b le m a te ria ls on th e s u b je c t. O p in io n s e xp re sse d h e re in d o n o t n e c e s s a rily r e fle c t
I n s titu te p o lic y . R e p r o d u c tio n o f th e se m a te ria ls w it h o u t p r io r a p p ro v a l o f th e A IC P A is p r o h ib it e d .

CIVIL AERONAUTICS BOARD
Comments are being solicited on the economic behavior and other consequences
of a civil aviation system operating with limited or no regulatory con
straints (see 7/8/75 Fed. Reg., p. 28722). The publication of the
proposal consisted of a 60-page CAB staff study on the subject and in
terested parties are invited to file their comments by 9/15/75.
DEFENSE, DEPARTMENT OF

"The Air Force Comptroller" is an official non-directive HQ USAF departmental
publication distributed quarterly.
Its purpose is to provide timely
information relating to mission accomplishment; to assist in problem
solving and efficiency of operation; to communicate new developments
and techniques; and to stimulate professional thought and development.
Subscriptions are available through the GPO for $3.90 per year.
FEDERAL COMMUNICATIONS COMMISSION
The AICPA Federal Government Division has filed comments supporting the
proposal to amend the uniform system of accounts for telephone companies
to permit normalization of certain book/tax timing differences occasioned
by the use of depreciation based on class lives and asset depreciation
ranges for income tax purposes (see 7/9/75 Wash. Report, Issue 15).
The comment letter noted the desirability of the proposed change as a
prelude to future changes in tax laws and regulations.
FEDERAL RESERVE BOARD
The Board and the Comptroller of the Currency have jointly proposed guide
line - criteria for use in evaluating applications by national banks
for approval of subordinated debt issues (see 7/15/75 F e d . R e g ., p. 29724
and p. 29732). The FRB publication is also for use in evaluating ap
plications from member banks for exemption from Regulations Q and D for
subordinated debt issues. Comments on the FRB proposal are due by
8/29/75 and the Comptroller has allowed a comment period ending 8/18/75.
Legislation placing an 18-month moratorium on the further expansion of
electronic funds transfer systems (EFTS) has been shelved. The Senate
Banking Committee, in a 9 to 4 vote last Wednesday, tabled the measure
(S. 1899 which replaced S. 245), a step just short of killing it, and
early efforts to revive the bill are not expected.
GENERAL ACCOUNTING OFFICE
A bill that would abolish all Federal Government forms over a five year

period has been introduced by Sen. Proxmire (D-Wis.).

The bill (S. 2132)

would require 1/5 of all forms to be removed each year for five years.
The proposal also requires that any new form would have to be "approved"
by the head of the issuing agency and the Comptroller General.
Mr. Proxmire's remarks about his proposal appear in the 1/17/75 Cong.
Record, p. S 12929.
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GENERAL SERVICES ADMINISTRATION
Administrator Arthur F. Sampson's resignation is rumored to be imminent.
Reportedly, he was told by the White House about a month ago that he
would soon be replaced. Nicholas A. Panuzio, Republican mayor of Bridge
port, Conn., is said to be the President's choice as Sampson's successor.
"Problems in Reimbursing State Auditors for Audits of Federally Assisted

Programs" is the title of a recent GAO report.

The report (FGMSD-75-22,

6/25/75) is a survey of problems encountered by State Auditors in securing
reimbursements for audits of Federally assisted programs because of the
methods used for such reimbursement. GAD called on GSA to work with
other Federal agencies in improving procedures and both agencies con
cluded that the problems "apply equally to local auditors" apart from
State Auditors. Copies of the report are available for $1.00 each from
the GAO Reports Department, telephone 202/386-6594.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Amendments to the HEW Procurement Regulations designed to further implement
the provisions of PL 93-356 increasing the authority to negotiate
small purchases from $2500 to $10,000 have been published (see 7/15/75
F ed. Reg., p. 29715). Though made effective upon publication, comments
are being accepted until 8/14/75.
"The broad outlines of health care in the United States are some of the
major issues we will need to address as we frame a national healtH
insurance bill" was the introduction by Rep. Rostenkowski (D-IL) as he
opened hearings in his Health Subcommittee. Witnesses drawn from the
Advisory Panel on National Health Insurance, established earlier this
year, testified July 10th, 11th and 17th and will continue on July 24th.
Mr. Rostenkowski announced that probably in the early Fall the Subcom
mittee will hold public hearings at which all interested parties can
express their views. A committee print of statements presented by the
panelists on July 10th and 11th is available from the Subcommittee by
calling 202/225-7785.
NATIONAL CREDIT UNION ADMINISTRATION
"NCUA Quarterly" is an official publication of the NCUA which is responsible
for chartering, supervising, examining and insuring Federally-chartered
credit unions. The publication summarizes activities of the Administra
tion and individual credit unions, covers legislative and regulatory
developments of interest, and summarizes other official issuances of
the Administration. Subscriptions are available through the GPO for
$5.05 per year.
OFFICE OF MANAGEMENT AND BUDGET
Office of Management and Budget interpretive guidelines designed to insure
that personal information about individuals collected by Federal
agencies is limited to that which is legally authorized and necessary
and is maintained in a manner which precludes unwarranted intrusions
upon individual privacy pursuant to the Privacy Act of 1974 were published
in the 7/9/75 Fed. Reg., p. 28948. Issued as OMB Circular No. A-108,

-3-

the Circular provisions are effective 9/27/75 and are to serve as a
guide for Federal agencies in developing record systems and systems for
review and release of information. Further information may be obtained
by calling 202/395-4814.
PENSION BENEFIT GUARANTEE CORPORATION
Proposed regulations covering the filing and contents of the statutory
notices of intent to terminate a plan by non-multiemployer plans were
published in the 7/11/75 Fed. Reg(., p. 29555. Upon adoption, these
regulations will supersede interim regulations published last September.
The time for comment ends 8/4/75.
SECURITIES AND EXCHANGE COMMISSION
An amendment to Rule 4-02 (e) of Regulation S-X relating to separate state
ments of subsidiaries included in consolidated financial statements was
announced in Rel. No. ASR-175, 7/10/75. The amendment will be effective
for financial statements filed subsequent to 9/30/75.
"Substantial progress" has been reported by Chairman Wille of FDIC in discussions with the SEC, FRB and Comptroller of the Currency in arriving
at a common view of what types of financial information should be re
ported by banks or bank-holding companies. This statement was made
before Senator Proxmire’s (D-Wis.) Banking Committee
hearings on
bank disclosure. The new standards, which the SEC will formally pro
pose this fall, will require bank-holding companies to give their
stockholders and potential investors information on delinquent loans,
foreign operations, and bad loans that were either charged off or
alternately recovered.
Chairman Garrett testified that the Commission and the bank regulators
have not yet reached agreement on disclosures involving "nonaccrual"
and doubtful loans and foreign involvement and loans to foreign coun
tries. Both Comptroller Smith and FRB Governor Coldwell testified
that the dollar amount of nonaccrual loans should not be disclosed
because, in the words of Mr. Smith, "the dollar volume tells you abso
lutely nothing about the bank's loan portfolio." Mr. Smith went on
to announce that he was establishing a new Division for Disclosure and
Financial Analysis to assume responsibilities in this area now performed
by the Law Department.
In other testimony, Thorton L. O'Glove and Robert A. Olstein,
representing the Quality of Earnings Report of Coenen & Go., blamed the
chaotic state of bank accounting and reporting on the AICPA Industry
Audit Guide for allowing banks to engage in inadequate accounting
practices.
TREASURY, DEPARTMENT OF
Thomas J. Clancy has been promoted to Director of the IRS Intelligence Division.
A career government employee with a degree in accounting, Mr. Clancy
will be responsible for the administrative and technical direction of the
Intelligence Division's programs, practices, and procedures, nationwide.
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Proposed and temporary amendments to the Income Tax regulations regarding
the mailing of a notice of determination by the IRS relating to the
qualified status of certain retirement plans appeared in the 7/14/75
F e d. Reg., p. 29535 and p. 29553. Comments on the proposal are due
by 8/14/75.
Finalized regulations designed to conform the Comptroller of the Currency
Regulation to those of SBC on disclosure were published in the l/17/15
F e d. Reg., p. 30038. Provisions relating to the qualifications of auditors
and the opinions to be expressed in an accountant’s certificate have
been revised from those of the proposal published in the 3/6/75 F e d .
Reg. The Comptroller noted that a recommendation that "certification"
of financial statements be adopted for all national banks was considered
too broad. The Office of the Comptroller is, however, continuing to
consider the question of mandatory certification of registered national
banks or some sub-group of such banks, grouped by size, number of share
holders, amount of trading and securities, or otherwise. The regulations
will become effective on 9/30/75.
Proposed amendments to the tax regulations and the regulations on procedure
and administration relating to the tax credit for the purchase of a
new h m e were published in the 7/16/75 F ed. Reg., p. 29874. The pro
posal covers such items as recapture where a residence on which the
credit was allowed is sold within 36 months after the date of acquisi
tion; rules for determining the date of commencement for construction;
and rules with regard to the necessary certification. Comments are
due by 8/15/75.
Proposed amendments to the tax regulations relating to definitions of DISC'S
and intercompany pricing rules for DISC'S were also published in the
7/16/75 Fed. Reg., p. 29871. Comments on these proposals are also due
by 8/15/75.
The Ways and Means Tax Reform hearings continued last week with testimony
filed by the AICPA Federal Tax Division, other professionals, and the
Housing and Savings and Ioans Industry. In the Institute's testimony
presented last Tuesday, William C. Penick, CPA, Chairman of the Federal
Tax Division's Executive Committee, stated that the most important
subject for consideration is the "impact of the tax system on capital
formation and the preservation of existing capital." Committee prints
of prepared statements filed by public witnesses on July 9th, 10th, 11th
and 14th have been released and are available by calling 202/225-3625.
SPECIAL:

CPA NAMED TO PRESIDENT'S COMMITTEE ON MENTAL RETARDATION

John P. Greene, CPA, has been appointed by the President to the Committee
on Mental Retardation. Mr. Greene, of Arthur Anderson in Chicago,
was among eight appointees. The Committee was established in 1966 to
advise the President on what is being done for the mentally retarded;
to recommend Federal action where needed, to promote coordination and
cooperation among public and private agencies, to stimulate individual
and group action and to promote public understanding of the mentally
retarded.
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SPECIAL:

CHRIS S. PERATINO ELECTED PRESIDENT OF AGA

Chris S. Peratino is the new National President of the Association of
Government Accountants (AGA). Founded in 1950 and recently renamed (old
title was Federal Government Accountants Association), the AGA provides
professional self-development opportunities for financial managers in
Federal, state and local governments. Mr. Peratino is the Director of
the Office of Audits, Snithsonian Institution, and a past President of
the Washington Chapter of the Institute of Internal Auditors.
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